
 
 

 
 

 
 
 
 
 
 
 

FACULTEIT ECONOMIE 
EN BEDRIJFSKUNDE 

 
 

TWEEKERKENSTRAAT 2 
B-9000 GENT 

Tel. : 32 -  (0)9 – 264.34.61 
Fax. : 32 -  (0)9 – 264.35.92 

 
 
 

WORKING PAPER 
 

 
 

The Impact of the Financial Crisis on Insider Trading 
Profitability in Belgium * 

 

Debby Van Geyt † 

Philippe Van Cauwenberge ‡ 

Heidi Vander Bauwhede § 

 
 
 

September 2011 
 

2011/739 

                                                           
* We would like to thank Ignace De Beelde for his useful comments. Furthermore, we gratefully acknowledge the 
financial support from the “Special Research Fund” (BOF, Bijzonder Onderzoeksfonds) (project: 01J06209) and 
the Hercules-project. 
† Ghent University, Department of Accountancy and Corporate Finance, Kuiperskaai 55/E, B-9000 Ghent, 
Debby.VanGeyt@UGent.be.  
‡ Corresponding author, Ghent University, Department of Accountancy and Corporate Finance, Kuiperskaai 55/E, 
B-9000 Ghent, Philippe.VanCauwenberge@UGent.be. 
§ Ghent University, Department of Accountancy and Corporate Finance, Kuiperskaai 55/E, B-9000 Ghent, 
Heidi.VanderBauwhede@UGent.be 

     D/2011/7012/44 



 2

The impact of the financial crisis on insider trading profitability in Belgium 

 

 

Abstract 

The 2007 global financial crisis led to a chaotic financial environment characterized by highly 

uncertain and volatile stock markets. This created additional uncertainty about the fundamental 

value of shares and potentially increased the benefit of inside information. In this paper, we use 

event study methodology to examine whether Belgian corporate insiders were able to benefit 

from these turbulent market conditions. Given the large weight of financial institutions, the 

Belgian stock market was especially vulnerable to the financial crisis and provides an 

interesting environment to test this hypothesis. Our results show that, while insiders are 

generally able to earn abnormal returns, these returns are significantly higher during the years 

of the financial crisis.  
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